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Introduction  

Interest in the 
services sector 

at both the 
global and 

national levels 
has 

considerably 
increased in 
recent years. 

Apart from 
being a major 
contributor to 

GDP and 
employment, 
the services 
sector has 

emerged as an 
important 
foreign 

exchange 
earner for the 
developed as 

well as the 
developing 
countries. 

More than one-
fifth of the world 

trade is 
currently 

accounted for 
by international 
transactions in 

services. 



Services are activities which are essentially invisible, intangible 
and perishable in nature. As the services are not inventorial, 
their production and consumption take place simultaneously. 
From the point of view of national income accounting, services 
are defined as activities not included in the primary and 
secondary sectors. 

With the evolution of GATS in December 1993, the controversy 
has largely been set aside. According to the GATS provisions 

 

Trade In Services:  

 Conceptual Aspects  



Trade in 
services 

means supply 
of services 
through any 
one of the 

following four 
modes –  

Cross-border 
movement  

Commercia
l presence 

abroad  

Movement of 
consumers  

Presence 
of natural 
persons 
abroad  

Trade In Services:  

 Conceptual Aspects (Contd.)  

 



Services have emerged as an important source 
of foreign exchange earnings for both the 
developed and developing countries. 

Exports of services such as tourism, shipping, 
telecommunications, insurance, banking, 
software and project exports including 
technical consultancy and legal management 
have come to occupy a strategic position in the 
world markets. 

Role Of Trade In Services In 

Economic Development 



Services is also economically important for providing jobs to 
the millions of people.  

Service sector plays a catalytic role in the industrialization 
process and economic development of the countries by way 
of providing necessary infrastructure and basic inputs for 
material production in other sectors. 

Trade in services encompasses all the four modes of supply, 
viz., cross-border transactions, movement of consumer’s 
commercial presence abroad and movement of natural 
persons 
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Recent Trends In World Trade In 

Services And Prospects 

• Overall Trends 

– In value terms, world trade in commercial services 

has grown considerably over the years. 

 



Recent Trends In World Trade In 

Services And Prospects (Contd.) 

• Direction of Trade in Services 

– When examined from the point of view of 

growth, it can be discerned that the Asian 

region has experienced the highest growth; 

and if the present trends continue, this region 

shall be at the centre-stage of developments 

in the services sector in future. 



Recent Trends In World Trade In 

Services And Prospects (Contd.) 

• Direction of Trade in Services 
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Recent Trends In World Trade In 

Services And Prospects (Contd.) 

• Composition of Trade in Services- 

– These are the items included in World 

exports. 



Recent Trends In World Trade In 

Services And Prospects (Contd.) 

• Future Trade Prospects 

– Prospects of trade in services thus appear 

quite bright in future. Gains from such trade 

expansion, however, shall primarily accrue to 

those nations which make a timely move to 

acquire international competitiveness through 

opening up of their service sector and induct 

latest technologies. 



Summary 

• Services have gained considerable importance in both 

the developed and developing countries. Besides 

being a major contributor to GDP and employment, 

international transactions in services account for about 

20 per cent of total world trade. 

• Trade in services has grown rapidly over the years. 

European region dominates the world trade in 

commercial services, followed by American regions 

and Asian Region. Composition of world trade in 

services has also undergone significant changes 

during the last three decades. 




